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Social Security Act (1935) [Abridged]
AN ACT to provide for the general welfare by establishing a system of Federal old-age benefits, and
by enabling the several States to make more adequate provision for aged persons, blind persons,
dependent and crippled children, maternal and child welfare, public health, and the administration
of their unemployment compensation laws; to establish a Social Security Board; to raise revenue;
and for other purposes.
Be it enacted by the Senate and House of Representatives of the United States of America in
Congress assembled,
TITLE I- GRANTS TO STATES FOR OLD-AGE ASSISTANCE
APPROPRIATION
SECTION 1. For the purpose of enabling each State to furnish financial assistance, as far as
practicable under the conditions in such State, to aged needy individuals, there is hereby authorized
to be appropriated for the fiscal year ended June 30, 1936, the sum of $49,750,000, and there is
hereby authorized to be appropriated for each fiscal year thereafter a sum sufficient to carry out
the purposes of this title. The sums made available under this section shall be used for making
payments to States which have submitted, and had approved by the Social Security Board
established by Title VII (hereinafter referred to as the Board ), State plans for old-age assistance.
…
TITLE II-FEDERAL OLD-AGE BENEFITS OLD-AGE RESERVE ACCOUNT
Section 201. (a) There is hereby created an account in the Treasury of the United States to be
known as the Old-Age Reserve Account hereinafter in this title called the Account. There is hereby
authorized to be appropriated to the Account for each fiscal year, beginning with the fiscal year
ending June 30, 1937, an amount sufficient as an annual premium to provide for the payments
required under this title, such amount to be determined on a reserve basis in accordance with
accepted actuarial principles, and based upon such tables of mortality as the Secretary of the
Treasury shall from time to time adopt, and upon an interest rate of 3 per centum per annum
compounded annually. The Secretary of the Treasury shall submit annually to the Bureau of the
Budget an estimate of the appropriations to be made to the Account.
(b) It shall be the duty of the Secretary of the Treasury to invest such portion of the amounts
credited to the Account as is not, in his judgment, required to meet current withdrawals. Such
investment may be made only in interest-bearing obligations of the United States or in obligations
guaranteed as to both principal and interest by the United States. For such purpose such obligations
may be acquired
(1) on original issue at par, or
(2) by purchase of outstanding obligations at the market price. The purposes for which obligations
of the United States may be issued under the Second Liberty Bond Act, as amended, are hereby
extended to authorize the issuance at par of special obligations exclusively to the Account. Such
special obligations shall bear interest at the rate of 3 per centum per annum. Obligations other than
such special obligations may be acquired for the Account only on such terms as to provide an
investment yield of not less than 3 per centum per annum.
(c) Any obligations acquired by the Account (except special obligations issued exclusively to the
Account) may be sold at the market price, and such special obligations may be redeemed at par plus
accrued interest.
(d) The interest on, and the proceeds from the sale or redemption of, any obligations held in the
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Account shall be credited to and form a part of the Account.
(e) All amounts credited to the Account shall be available for making payments required under this
title.
(f) The Secretary of the Treasury shall include in his annual report the actuarial status of the
Account.
OLD-AGE BENEFIT PAYMENTS
SEC. 202. (a) Every qualified individual (as defined in section 210) shall be entitled to receive, with
respect to the period beginning on the date he attains the age of sixty-five, or on January 1, 1942,
whichever is the later, and ending on the date of his death, an old-age benefit (payable as nearly as
practicable in equal monthly installments) as follows:
(1) If the total wages (as defined in section 210) determined by the Board to have been paid to him,
with respect to employment (as defined in section 210) after December 31, 1936, and before he
attained the age of sixty- five, were not more than $3,000, the old-age benefit shall be at a monthly
rate of one-half of 1 per centum of such total wages;
(2) If such total wages were more than $3,000, the old-age benefit shall be at a monthly rate equal
to the sum of the following:
(A) One-half of 1 per centum of $3,000; plus
(B) One-twelfth of 1 per centum of the amount by which such total wages exceeded $3,000 and did
not exceed $45,000; plus
(C) One-twenty-fourth of 1 per centum of the amount by which such total wages exceeded $45,000.
(b) In no case shall the monthly rate computed under subsection (a) exceed $85.
(c) If the Board finds at any time that more or less than the correct amount has theretofore been
paid to any individual under this section, then, under regulations made by the Board, proper
adjustments shall be made in connection with subsequent payments under this section to the same
individual.
(d) Whenever the Board finds that any qualified individual has received wages with respect to
regular employment after he attained the age of sixty-five, the old-age benefit payable to such
individual shall be reduced, for each calendar month in any part of which such regular employment
occurred, by an amount equal to one month s benefit. Such reduction shall be made, under
regulations prescribed by the Board, by deductions from one or more payments of old-age benefit
to such individual.
…
DEFINITIONS
SEC. 210. When used in this title-- (a) The term wages means all remuneration for employment,
including the cash value of all remuneration paid in any medium other than cash; except that such
term shall not include that part of the remuneration which, after remuneration equal to $3,000 has
been paid to an individual by an employer with respect to employment during any calendar year, is
paid to such employer with respect to employment during such calendar year.
(b) The term employment means any service, of whatever nature, performed within the United
States by an employee for his employer, except(1) Agricultural labor;
(2) Domestic service in a private home;
(3) Casual labor not in the course of the employer s trade or business;
(4) Service performed as an officer or member of the crew of a vessel documented under the laws
of the United States or of any foreign country;
(5) Service performed in the employ of the United States Government or of an instrumentality of
the United States;
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(6) Service performed in the employ of a State, a political subdivision thereof, or an instrumentality
of one or more States or political subdivisions;
(7) Service performed in the employ of a corporation, community chest, fund, or foundation,
organized and operated exclusively for religious, charitable, scientific, literary, or educational
purposes, or for the prevention of cruelty to children or animals, no part of the net earnings of
which inures to the benefit of any private shareholder or individual.
(c) The term qualified individual means any individual with respect to whom it appears to the
satisfaction of the Board that(1) He is at least sixty-five years of age; and
(2) The total amount of wages paid to him, with respect to employment after December 31, 1936,
and before he attained the age of sixty-five, was not less than $2,000; and
(3) Wages were paid to him, with respect to employment on some five days after December 31,
1936, and before he attained the age of sixty-five, each day being in a different calendar year.
…
TITLE III-GRANTS TO STATES FOR UNEMPLOYMENT COMPENSATION ADMINISTRATION
APPROPRIATION
SECTION 301. For the purpose of assisting the States in the administration of their unemployment
compensation laws, there is hereby authorized to be appropriated, for the fiscal year ending June
30, 1936, the sum of $4,000,000, and for each fiscal year thereafter the sum of $49,000,000, to be
used as hereinafter provided.
PAYMENTS TO STATES
SEC. 302. (a) The Board shall from time to time certify to the Secretary of the Treasury for payment
to each State which has an unemployment compensation law approved by the Board under Title IX,
such amounts as the Board determines to be necessary for the proper administration of such law
during the fiscal year in which such payment is to be made. The Board s determination shall be
based on
(1) the population of the State;
(2) an estimate of the number of persons covered by the State law and of the cost of proper
administration of such law; and
(3) such other factors as the Board finds relevant. The Board shall not certify for payment under
this section in any fiscal year a total amount in excess of the amount appropriated therefor for such
fiscal year.
(b) Out of the sums appropriated therefor, the Secretary of the Treasury shall, upon receiving a
certification under subsection
(a), pay, through the Division of Disbursement of the Treasury Department and prior to audit or
settlement by the General Accounting Office, to the State agency charged with the administration of
such law the amount so certified.
PROVISIONS OF STATE LAWS
SEC. 303. (a) The Board shall make no certification for payment to any State unless it finds that the
law of such State, approved by the Board under Title IX, includes provisions for(1) Such methods of administration (other than those relating to selection, tenure of office, and
compensation of personnel) as are found by the Board to be reasonably calculated to insure full
payment of unemployment compensation when due; and
(2) Payment of unemployment compensation solely through public employment offices in the State
or such other agencies as the Board may approve; and
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(3) Opportunity for a fair hearing, before an impartial tribunal, for all individuals whose claims for
unemployment compensation are denied; and
(4) The payment of all money received in the unemployment fund of such State, immediately upon
such receipt, to the Secretary of the Treasury to the credit of the Unemployment Trust Fund
established by section 904; and
(5) Expenditure of all money requisitioned by the State agency from the Unemployment Trust Fund,
in the payment of unemployment compensation, exclusive of expenses of admin- istration; and
(6) The making of such reports, in such form and containing such information, as the Board may
from time to time require, and compliance with such provisions as the Board may from time to time
find necessary to assure the correctness and verification of such reports; and
(7) Making available upon request to any agency of the United States charged with the
administration of public works or assistance through public employment, the name, address,
ordinary occupation, and employment status of each recipient of unemployment compensation, and
a statement of such recipient s rights to further compensation under such law.
(b) Whenever the Board, after reasonable notice and opportunity for hearing to the State agency
charged with the administration of the State law finds that in the administration of the law there is(1) a denial, in a substantial number of cases, of unemployment compensation to individuals
entitled thereto under such law; or
(2) a failure to comply substantially with any provision specified in subsection (a); the Board shall
notify such State agency that further payments will not be made to the State until the Board is
satisfied that there is no longer any such denial or failure to comply. Until it is so satisfied it shall
make no further certification to the Secretary of the Treasury with respect to such State.
…
TITLE IV-GRANTS TO STATES FOR AID TO DEPENDENT CHILDREN APPROPRIATION
SECTION 401. For the purpose of enabling each State to furnish financial assistance, as far as
practicable under the conditions in such State, to needy dependent children, there is hereby
authorized to be appropriated for the fiscal year ending June 30, 1936, the sum of $24,750,000, and
there is hereby authorized to be appropriated for each fiscal year thereafter a sum sufficient to
carry out the purposes of this title. The sums made available under this section shall be used for
making payments to States which have submitted, and had approved by the Board, State plans for
aid to dependent children.
…
TITLE V- GRANTS TO STATES FOR MATERNAL AND CHILD WELFARE
PART 1-MATERNAL AND CHILD HEALTH SERVICES
APPROPRIATION
SECTION 501. For the purpose of enabling each State to extend and improve, as far as practicable
under the conditions in such State, services for promoting the health of mothers and children,
especially in rural areas and in areas suffering from severe economic distress, there is hereby
authorized to be appropriated for each fiscal year, beginning with the fiscal year ending June 30,
1936, the sum of $3,800,000. The sums made available under this section shall be used for making
payments to States which have submitted, and had approved by the Chief of the Children s Bureau,
State plans for such services.
…
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TITLE VI- PUBLIC HEALTH WORK APPROPRIATION
SECTION 601. For the purpose of assisting States, counties, health districts, and other political
subdivisions of the States in establishing and maintaining adequate public-health services,
including the training of personnel for State and local health work, there is hereby authorized to be
appropriated for each fiscal year, beginning with the fiscal year ending June 30,1936, the sum of
$8,000,000 to be used as hereinafter provided.
…
TITLE VII-SOCIAL SECURITY BOARD ESTABLISHMENT
SECTION 701. There is hereby established a Social Security Board (in this Act referred to as the
Board ) to be composed of three members to be appointed by the President, by and with the advice
and consent of the Senate. During his term of membership on the Board , no member shall engage in
any other business, vocation, or employment. Not more than two of the members of the Board shall
be members of the same political party. Each member shall receive a salary at the rate of $10,000 a
year and shall hold office for a term of six years, except that
(1) any member appointed to fill a vacancy occurring prior to the expiration of the term for which
his predecessor was appointed, shall be appointed for the remainder of such term; and
(2) the terms of office of the members first taking office after the date of the enactment of this Act
shall expire, as designated by the President at the time of appointment, one at the end of two years,
one at the end of four years, and one at the end of six years, after the date of the enactment of this
Act. The President shall designate one of the members as the chairman of the Board.
DUTIES OF THE SOCIAL SECURITY BOARD
SEC. 702. The Board shall perform the duties imposed upon it by this Act and shall also have the
duty of studying and making recommendations as to the most effective methods of providing
economic security through social insurance, and as to legislation and matters of administrative
policy concerning old-age pensions, unemployment compensation, accident compensation, and
related subjects.
EXPENSES OF THE BOARD
SEC. 703. The Board is authorized to appoint and fix the compensation of such officers and
employees, and to make such expenditures, as may be necessary for carrying out its functions
under this Act. Appointments of attorneys and experts may be made without regard to the civilservice laws.
REPORTS
SEC. 704. The Board shall make a full report to Congress, at the beginning of each regular session, of
the administration of the functions with which it is charged.
-------------------------------------------------------------------------------TITLE VIII- TAXES WITH RESPECT TO EMPLOYMENT
INCOME TAX ON EMPLOYEES
SECTION 801. In addition to other taxes, there shall be levied, collected, and paid upon the income
of every individual a tax equal to the following percentages of the wages (as defined in section 811)
received by him after December 31, 1936, with respect to employment (as defined in section 811)
after such date:
(1) With respect to employment during the calendar years 1937, 1938, and 1939, the rate shall be 1
per centum.
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(2) With respect to employment during the calendar years 1940, 1941, and 1942, the rate shall 1 «
per centum.
(3) With respect to employment during the calendar years 1943, 1944, and 1945, the rate shall be 2
per centum.
(4) With respect to employment during the calendar years 1946, 1947, and 1948, the rate shall be 2
« per centum.
(5) With respect to employment after December 31, 1948, the rate shall be 3 per centum.
…
EXCISE TAX ON EMPLOYERS
SEC. 804. In addition to other taxes, every employer shall pay an excise tax, with respect to having
individuals in his employ, equal to the following percentages of the wages (as defined in section
811) paid by him after December 31, 1936, with respect to employment (as defined in section 811)
after such date:
(1) With respect to employment during the calendar years 1937, 1938, and 1939, the rate shall be 1
per centum.
(2) With respect to employment during the calendar years 1940, 1941, and 1942, the rate shall be 1
« per centum.
(3) With respect to employment during the calendar years 1943, 1944, and 1945, the rate shall be 2
per centum.
(4) With respect to employment during the calendar years 1946, 1947, and 1948, the rate shall be 2
« per centum.
(5) With respect to employment after December 31, 1948, the rate shall be 3 per centum.
…
TITLE IX- TAX ON EMPLOYERS OF EIGHT OR MORE
IMPOSITION OF TAX
SECTION 901. On and after January 1, 1936, every employer (as defined in section 907) shall pay
for each calendar year an excise tax, with respect to having individuals in his employ, equal to the
following percentages of the total wages (as defined in section 907) payable by him (regardless of
the time of payment) with respect to employment (as defined in section 907) during such calendar
year:
(1) With respect to employment during the calendar year 1936 the rate shall be 1 per centum;
(2) With respect to employment during the calendar year 1937 the rate shall be 2 per centum;
(3) With respect to employment after December 31, 1937, the rate shall be 3 per centum.
…
TITLE X- GRANTS TO STATES FOR AID TO THE BLIND APPROPRIATION
SECTION 1001. For the purpose of enabling each State to furnish financial assistance, as far as
practicable under the conditions in such State, to needy individuals who are blind, there is hereby
authorized to be appropriated for the fiscal year ending June 30, 1936, the sum of $3,000,000, and
there is hereby authorized to be appropriated for each fiscal year thereafter a sum sufficient to
carry out the purposes of this title. The sums made available under this section shall be used for
making payments to States which have submitted, and had approved by the Social Security Board,
State plans for aid to the blind.
…
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TITLE XI- GENERAL PROVISIONS
DEFINITIONS SECTION 1101. (a) When used in this Act(1) The term State (except when used in section 531) includes Alaska, Hawaii, and the District of
Columbia.
(2) The term United States when used in a geographical sense means the States, Alaska, Hawaii, and
the District of Columbia.
(3) The term person means an individual, a trust or estate, a partnership, or a corporation.
(4) The term corporation includes associations, joint-stock companies, and insurance companies.
(5) The term shareholder includes a member in an association, joint- stock company, or insurance
company.
(6) The term employee includes an officer of a corporation.
(b) The terms includes and including when used in a definition contained in this Act shall not be
deemed to exclude other things otherwise within the meaning of the term defined.
(c) Whenever under this Act or any Act of Congress, or under the law of any State, an employer is
required or permitted to deduct any amount from the remuneration of an employee and to pay the
amount deducted to the United States, a State, or any political subdivision thereof, then for the
purposes of this Act the amount so deducted shall be considered to have been paid to the employee
at the time of such deduction.
(d) Nothing in this Act shall be construed as authorizing any Federal official, agent, or
representative, in carrying out any of the provisions of this Act, to take charge of any child over the
objection of either of the parents of such child, or of the person standing in loco parentis to such
child.
RULES AND REGULATIONS
SEC. 1102. The Secretary of the Treasury, the Secretary of Labor, and the Social Security Board
respectively, shall make and publish such rules and regulations, not inconsistent with this Act, as
may be necessary to the efficient administration of the functions with which each is charged under
this Act.
SEPARABILITY
SEC. 1103. If any provision of this Act, or the application thereof to any person or circumstance is
held invalid, the remainder of the Act, and the application of such provision to other persons or
circumstances shall not be affected thereby.
RESERVATION OF POWER
SEC. 1104. The right to alter, amend, or repeal any provision of this Act is hereby reserved to the
Congress.
SHORT TITLE
SEC. 1105. This Act may be cited as the Social Security Act.
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